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INDEPENDENT AUDITOR’S REPORT 
 
 
Board of Trustees 
Green Island Power Authority 
Green Island, New York 
 
 We have audited the accompanying balance sheets of the Green Island Power Authority (a New York public benefit 
corporation) (Authority) as of May 31, 2010 and 2009, and the related statements of revenues and expenses and changes in 
net assets, and cash flows for the years then ended.  These financial statements are the responsibility of the Authority’s 
management.  Our responsibility is to express an opinion on these financial statements based on our audits. 
 
 We conducted our audits in accordance with auditing standards generally accepted in the United States of America.  
Those standards require that we plan and perform the audits to obtain reasonable assurance about whether the financial 
statements are free of material misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts 
and disclosures in the financial statements.  An audit also includes assessing the accounting principles used and significant 
estimates made by management, as well as evaluating the overall financial statement presentation.  We believe our audits 
provide a reasonable basis for our opinion. 
 
 In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of the Authority as of May 31, 2010 and 2009, and the results of its operations and its cash flows for the years then 
ended in conformity with accounting principles generally accepted in the United States of America. 
 
 Although Management’s Discussion and Analysis is not a required part of the financial statements, it is 
supplemental information required by the Governmental Accounting Standards Board.  Management has elected to not 
prepare or include Management’s Discussion and Analysis as supplemental information. 
 

 
Albany, New York  
September 28, 2010 
 



GREEN ISLAND POWER AUTHORITY 
 

BALANCE SHEETS 
 

 

The accompanying Notes to Financial Statements are an integral part of these statements. 

2010 2009

UTILITY PLANT, net
Distribution facilities 5,109,674$     4,997,620$     
Hydroelectric generating facility 6,715,075       6,677,449       

11,824,749     11,675,069     
Less accumulated depreciation 4,498,205       4,114,022       

7,326,544       7,561,047       
Construction work-in-process 3,766,047       3,059,223       
Non-operating property 209,845          209,845          

Total utility plant, net 11,302,436     10,830,115     

RESTRICTED ASSETS
Cash and cash equivalents, restricted 6,137,850       7,279,894       

CURRENT ASSETS
Cash and cash equivalents, unrestricted 1,171,627       2,278,217       
Accounts receivable, net 236,984          201,609          
Inventory 118,502          121,299          
Prepaid expenses 53,496            -                      
Due from other governments -                      8,038              

Total current assets 1,580,609       2,609,163       

OTHER ASSETS
Premium paid on asset acquisition, net 78,772            89,829            
Bond issuance costs, net 589,652          638,526          
Project development costs 5,306,684       4,323,610       

Total other assets 5,975,108       5,051,965       

24,996,003$   25,771,137$  

ASSETS

May 31,
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2010 2009

NET ASSETS
Invested in capital assets, net of related debt (2,390,272)$    (4,406,275)$    
Restricted 6,137,850       7,279,894       
Unrestricted 1,448,196       2,269,458       

Total net assets 5,195,774       5,143,077       

LONG-TERM DEBT, less current installments
Accrued post-retirement benefits 49,392            -                      
Bonds payable 18,320,000     18,950,000     

Total other liabilities, less current installments 18,369,392     18,950,000     

COMMITMENTS AND CONTINGENCIES

CURRENT LIABILITIES
Current installments of bonds payable 630,000          610,000          
Accounts payable 436,851          689,202          
Interest payable 273,432          283,868          
Other liabilities 90,554            94,990            

Total current liabilities 1,430,837       1,678,060       

24,996,003$   25,771,137$  

NET ASSETS AND LIABILITIES

May 31,



GREEN ISLAND POWER AUTHORITY 
 

STATEMENTS OF REVENUES AND EXPENSES AND CHANGES IN NET ASSETS 
 

 

The accompanying Notes to Financial Statements are an integral part of these statements. 
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2010 2009

OPERATING INCOME
Distribution 2,579,647$   2,958,335$   
Hydroelectric generation 1,852,450     2,715,989     

Total operating income 4,432,097     5,674,324     

OPERATING EXPENSES
Purchased power 1,411,982     1,529,669     
Transmission expenses 13,917          13,972          
Distribution expenses 247,398        316,326        
Street lighting 24,940          39,549          
Consumer accounting 157,404        142,405        
Hydroelectric generation 1,365,250     1,446,471     
Administrative and general 712,144        885,645        

Total operating expenses 3,933,035     4,374,037     

Net operating income 499,062        1,300,287   

OTHER INCOME (EXPENSE)
Interest income 7,358            125,769        
Grant income 21,000          44,750          
Interest expense (1,026,446)    (972,857)       
Amortization expense (61,595)         (62,965)         

(1,059,683)    (865,303)       

Change in net assets (560,621)       434,984      

NET ASSETS, beginning of year 5,143,077     4,708,093     

Contributions in aid of construction 613,318        -                    

NET ASSETS, end of year 5,195,774$   5,143,077$  

Years Ended May 31,



GREEN ISLAND POWER AUTHORITY 
 

STATEMENTS OF CASH FLOWS 
 
 

The accompanying Notes to Financial Statements are an integral part of these statements. 
Page 4 

2010 2009
NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES

Cash received from customers 4,389,410$    5,936,045$   
Cash paid to suppliers and other vendors (3,388,912)    (3,169,540)  
Cash paid for salaries and employee benefits (341,088)       (460,347)     

659,410         2,306,158    

CASH FLOWS PROVIDED (USED) BY INVESTING ACTIVITIES
Decrease (increase) in cash and cash equivalents, restricted 1,142,044      (3,815,176)  
Interest income 7,358             125,769       

1,149,402      (3,689,407)  
CASH FLOWS PROVIDED (USED) BY CAPITAL AND 
   FINANCING ACTIVITIES

Principal payments of bonds payable (610,000)       (985,000)     
Proceeds from bond issuance -                   10,860,000  
Repayment of BAN payable -                   (3,000,000)  
Principal payments on notes payable -                   (4,961)         
Proceeds from grant 21,000           44,750         
Acquisition of distribution facilities (112,052)       (112,822)     
Acquisition of hydroelectric generating facilities (37,627)         (96,384)       
Cost to remove operating property components -                   (8,546)         
Costs of construction work-in-process (706,826)       (2,147,447)  
Costs of project development (983,074)       (1,098,611)  
Interest paid (1,036,882)    (916,846)     
Amortization expense (61,595)         (62,965)       
Amortization of deferred payment on defeased 1987A bonds -                   515              
Bond issuance cost (1,664)           (310,831)     
Contributions received in aid of construction 613,318         -                  

(2,915,402)    2,160,852    

Net increase (decrease) in cash and cash equivalents (1,106,590)    777,603       

CASH AND CASH EQUIVALENTS, beginning of year 2,278,217      1,500,614    

CASH AND CASH EQUIVALENTS, end of year 1,171,627$    2,278,217$   

RECONCILIATION OF NET OPERATING INCOME TO NET
   CASH PROVIDED (USED) BY OPERATING ACTIVITIES

Net operating income 499,062$       1,300,287$   
Adjustments to reconcile net operating income to net cash 
 provided (used) by operating activities

Depreciation 384,184         377,933       
Amortization 61,595           62,965         
Uncollectible revenue 7,312             7,031           
Decrease (increase) in

Accounts receivable, net (42,687)         261,721       
Inventory 2,797             (11,333)       
Prepaid expenses (53,496)         -                  
Due from other governments 8,038             (8,038)         

Increase (decrease) in
Accounts payable (252,351)       312,446       
Accrued post-retirement health benefits 49,392           -                  
Due to other governments -                   (1,314)         
Other liabilities (4,436)           4,460           

659,410$       2,306,158$   

Years Ended May 31,
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NOTE 1 - SUMMARY OF ACCOUNTING POLICIES 
 
 a. Organization 
 
 The Green Island Power Authority (Authority) is engaged in the distribution of retail electric power in the Village of 

Green Island, New York (Village) and in generating and selling electricity from its hydroelectric generating facility.  The 
Authority is subject to regulation by the New York State Department of Public Service (PSC) with respect to wholesale 
power purchased, rate structure, accounting, and related matters. 

 
 The Authority is a body corporate and politic constituting a public benefit corporation, created by and existing under 

Title I-A of Article 5 of the New York Public Authorities Law, as enacted by Chapter 807 of Laws of 1986, as amended 
(Act).  The Act provides that the Authority and its corporate existence shall continue for twelve years and thereafter until 
all its liabilities have been met and its bonds paid in full or otherwise discharged, whereupon all rights and properties of 
the Authority then remaining shall pass to and be vested in the Village. 

 
 Under the Act, the five members of the Authority, who must be residents of the Village, serve for overlapping terms of 

five years, or until their successors are appointed and qualified.  The members were initially appointed for terms of 
varying duration, pursuant to the Act, by the Board of Trustees of the Village on designation of the Mayor.  Subsequent 
appointments have been made in the same manner for terms of five years. 

 
 During July 2000, the Authority acquired the assets and certain liabilities of Erie Boulevard Hydropower, LP related to a 

hydroelectric generating facility located on the Hudson River. 
 
 During July 1987, the Authority acquired the assets and certain liabilities of the Village Electric Department 

(Department).   
 
 A summary of the significant accounting policies consistently applied in the preparation of the accompanying financial 

statements follows. 
 
 b. Accounting Method 
 
 The Authority’s financial statements are prepared using the accrual basis in accordance with accounting principles 

generally accepted in the United States of America (GAAP) as applied to enterprise funds of governmental units.  The 
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental 
accounting and financial reporting principles.  For reporting requirements where no GASB pronouncements exist, the 
Department follows guidance promulgated by the Financial Accounting Standards Board (FASB), which represents 
generally accepted accounting principles for full-accrual entities.  The financial statements include the implementation of 
GASB No. 34, Basic Financial Statements, Management’s Discussion and Analysis, for State and Local Governments.  
PSC regulations require that the records be maintained in accordance with the Uniform System of Accounts for Municipal 
Electric Utilities.  Except for certain reporting changes required by GASB No. 34, the financial statements are presented 
in a form prescribed by the Federal Energy Regulatory Commission (FERC) and the PSC. 

 
 Net assets may be classified into three components, as follows: 
 

 Invested in capital assets, net of related debt consists of capital assets, net of accumulated depreciation reduced 
by the net outstanding debt balances. 

 
 Restricted net assets have constraints placed on use, either externally or internally.  Constraints include those 

imposed by laws and regulations of other governments.   
 

 Unrestricted net assets consist of assets and liabilities that do not meet the definition of “restricted net assets” or 
“invested in capital assets, net of related debt.” 



GREEN ISLAND POWER AUTHORITY 
 

NOTES TO FINANCIAL STATEMENTS 
May 31, 2010 and 2009 
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NOTE 1 - SUMMARY OF ACCOUNTING POLICIES - Continued 
 
 b. Accounting Method - Continued 
 
 All activities of the Authority are accounted for within a single proprietary (enterprise) fund.  Proprietary funds are used 

to account for operations that are (a) financed and operated in a manner similar to private business enterprises where the 
intent of the governing body is that the cost (expenses, including depreciation) of providing goods or services to the 
general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing 
body has decided that periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for 
capital maintenance, public policy, management control, accountability, or other purposes.  

 
 The accounting and financial reporting treatment applied to the Authority is determined by its measurement focus.  The 

transactions of the Authority are accounted for on a flow of economic resources measurement focus.  With this 
measurement focus, all assets and liabilities associated with the operations are included on the balance sheets.   

 
 The preparation of financial statements in conformity with GAAP requires management to make estimates and 

assumptions that affect the reported amounts of assets and liabilities, revenues and expenses, and the disclosure of 
contingent assets and liabilities.  Actual results could differ from those estimates. 

 
 c. Operations 
 
 The Authority owns, operates, and maintains the operating property used to distribute electricity within the Village.  The 

Authority acquires its base electric load from the New York Power Authority (NYPA) under a supply contract that 
expires during September 2025.  The Authority acquires its incremental power from the New York Municipal Power 
Agency (NYMPA).   

 
 The Authority owns, operates, and maintains a hydroelectric generating facility used to generate electricity which is sold 

to Niagara Mohawk Power Corporation, a National Grid Company (NIMO), on a day ahead pricing basis contract, which 
expires during June 2011.  Generation of electricity is limited to run-of-the-river (natural flow of the river).   

 
 d. Utility Plant 
 
 Utility plant, including distribution facilities, a hydroelectric generating facility, construction work-in-process, and non-

operating property, is stated at the original cost to the Authority and consists primarily of amounts expended for con-
struction, acquisition, completion, and placing in operation the projects of the Authority.  Such expenditures include 
labor, materials, services, and certain indirect costs.  The costs of current repairs and maintenance are charged to 
operating expenses.  The cost of renewals and betterments are capitalized to utility plant.  Operating property constructed 
with capital fees received from customers or other parties is included in utility plant.  Capital fees totaled $613,318 and $-
0- as of May 31, 2010 and 2009, respectively.  When a utility plant is retired, the book cost, together with the cost of 
removal and any salvage value, is charged to accumulated depreciation.   

 
 Depreciation is provided, based on asset groups, on a straight-line basis over the estimated useful lives of the property in 

accordance with FERC guidelines, ranging from 5 to 50 years. 
 
 e. Cash and Cash Equivalents 
 
 The Authority’s investment policies are governed by State statutes.  Monies must be deposited in Federal Deposit 

Insurance Corporation (FDIC) insured commercial banks or trust companies located within the State.  The Authority is 
authorized to use demand accounts, time deposit accounts, and certificates of deposit. 

 
 Collateral is required for demand deposits, time deposits, and certificates of deposit equal to or exceeding all deposits not 

covered by FDIC insurance.  Obligations that may be pledged as collateral are obligations of the United States and its 
agencies and obligations of the State and its municipalities and school districts.  Cash accounts were fully collateralized 
at May 31, 2010. 
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NOTES TO FINANCIAL STATEMENTS 
May 31, 2010 and 2009 
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NOTE 1 - SUMMARY OF ACCOUNTING POLICIES - Continued 
 
 e. Cash and Cash Equivalents - Continued 
 
 Cash and cash equivalents include amounts in demand deposits and time deposits, which mature no more than three 

months from the date purchased. 
 

f. Accounts Receivable, Net 
 
 Accounts receivable are carried at original invoice amount less an estimate made for doubtful receivables based on a 

review of all outstanding amounts annually.  Management determines the allowance for doubtful accounts by identifying 
troubled accounts and by using historical experience applied to an aging of accounts. The allowance was $10,000 and 
$55,000 at May 31, 2010 and 2009, respectively.  Accounts receivable are written off when deemed uncollectible.  
Recoveries of accounts receivable previously written off are recorded when received.   

 
 An account receivable is considered to be past due if any portion of the receivable balance is outstanding for more than 

30 days.  A late payment penalty of 1.5% per month is charged on all accounts receivable that are outstanding for more 
than 30 days and is recognized as it is charged.  Late payment penalties are assessed up to the time the account receivable 
is collected or deemed uncollectible. 

 
 g. Inventory 
 
 Inventory is valued at cost, determined on a rolling average cost basis, and is expensed or capitalized when used.  

Inventory materials recovered and returned to stock in construction, maintenance, or the retirement of operating property 
are valued at current replacement prices.  Inventory consists of components, parts, and tools held for consumption. 

 
 h. Other Assets  
 
 In accordance with guidance from NYPA and the PSC, certain costs have been capitalized.  These costs are as follows: 
 

1) Premium Paid on Asset Acquisition - The price paid by the Authority to the Village exceeded the net book value of 
assets acquired by $331,695.  Management believes this premium reflects the increase in value of the system’s 
distribution operating property over its historic cost, net of accumulated depreciation.  The premium is being 
amortized over 30 years, on a straight-line basis, which approximates the average remaining economic lives of the 
distribution facilities.  The accumulated amortization totaled $252,923 and $241,866 at May 31, 2010 and 2009, 
respectively.  

 
  2) Bond Issuance Costs - Represents the costs and discounts directly associated with the issuance of the Authority’s 

revenue bonds.  These costs have been capitalized and are being amortized over the terms of the bonds (Note 5) 
using either the straight-line method or effective interest method.  Amortization expense for the years ended 
March 31, 2010 and 2009, was $50,538 and $51,908, respectively.  The carrying amount of these costs, net of 
accumulated amortization, is as follows: 

 
2010 2009

Series 2000 167,306$    178,368$    
Series 2004A 120,313      135,769      
Series 2004B 30,352        34,192        
Series 2008A 156,762      168,795      
Series 2008B 114,919      121,402      

589,652$    638,526$    
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May 31, 2010 and 2009 
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NOTE 1 - SUMMARY OF ACCOUNTING POLICIES - Continued 
 
 h. Other Assets - Continued 
 

2) Bond Issuance Costs - Continued 
 
  A summary of the next five years’ amortization expense, related to the assets described in 1 above, is as follows: 
 

For the year ending May 31, 2011 60,193$      
2012 58,733        
2013 57,203        
2014 55,617        
2015 53,966        

285,712$   

 
  3) Project Development Costs - These costs include legal, technical, and other expenses incurred for investigating the 

acquisition and licensing of an additional hydroelectric project (Cohoes Falls Project) and the relicensing and 
expansion of the existing hydroelectric facility (Hydro Expansion Project). 

 
  Cohoes Falls Hydroelectric Project - The project, when complete, will provide 100 megawatts of hydroelectric 

power that the Authority plans to sell to local and state government agencies, local businesses as an economic 
development incentive, and the open market.  As of May 31, 2010 and 2009, the Authority had incurred 
$3,426,647 and $3,039,252, respectively, in project development costs related to this project. 

 
  Should the Authority be unable to obtain all required licenses and permits to construct the facility, or should 

project economics change in such a way that the Authority no  longer wishes to construct the facility, the costs will 
be expensed in that period in accordance with GAAP.  At this time, the Authority is actively and vigorously 
pursuing the necessary licenses and permits for the construction and operation of this facility (Note 8.e.). 

 
   Hydro Expansion Project - This project consists of two parts:  (1) the costs associated with obtaining relicensure of 

the Authority’s existing hydroelectric plant, which expires in 2011, and (2) the physical expansion of the existing 
plant to fully utilize the public resource of the Hudson River at this location.  The expansion will provide an 
additional 42 megawatts of hydroelectric power, provide significant environmental enhancements, fully utilize the 
recreational resources of the Hudson River, and provide enhanced security and reliability for the Authority’s power 
generation and distribution facilities.  As of May 31, 2010 and 2009, the Authority had incurred $1,880,037 and 
$1,284,358, respectively, in project development costs related to this project. 

 
   In the unlikely event that relicensing is not successful, or if management determines that expansion of the project is 

no longer economically feasible, these costs will be expensed in that period.  At this time, management anticipates 
licensure will be granted in each case. 

 
 i. Revenue Recognition 
 
 Distribution income is recorded on the accrual basis when consumers’ meters are read and bills issued.  Distribution 

income is determined based on customer usage and demand at base rates for each consumer class approved by the PSC.  
Purchase power costs incurred in excess of those costs included in the base rate calculation are passed on to the consumer 
at no profit or loss to the Authority by means of a “Purchased Power Adjustment” (PPA) factor. 

 
 Hydroelectric generating income is recorded on the accrual basis based on kilowatt generation reports, when billed to 

NIMO. 
 
 Revenue from government grants for which capital assets were not acquired, if any, is recognized as it is earned through 

expenditures in accordance with the grant agreements. 
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NOTE 1 - SUMMARY OF ACCOUNTING POLICIES - Continued 
 
 j. Taxes 
 
 Properties and income of the Authority are exempt from all taxes on distribution and hydroelectric generating facilities.  

However, the Authority is allowed to make contributions to the Village and school in lieu of taxes.  Contributions to the 
Village and school were approximately $676,000 and $664,000 for the years ended May 31, 2010 and 2009, respectively, 
and are included in hydroelectric generation expenses within these financial statements. 

 
 k. Compensated Absences 
 
 Vested or accumulated vacation and sick leave is recorded as an expense and a liability as the benefits accrue to 

employees.  Accrued compensated absences totaled $73,686 and $89,350 as of May 31, 2010 and 2009, respectively, and 
are included in other liabilities. 

 
l. Accounting Standards Issued But Not Effective 

 
 During June 2007, the GASB issued Statement No. 51, Accounting and Financial Reporting for Intangible Assets.  This 

statement establishes accounting and financial reporting requirements for intangible assets in an effort to reduce 
inconsistencies in accounting and financial reporting of intangible assets.  This statement is effective for the Authority for 
the fiscal year ending May 31, 2011. 

 
 The Authority’s management has not yet determined the full impact, if any, that the adoption of this statement will have 

on its financial statements. 
 

m. Subsequent Events 
 

In preparing the financial statements and notes thereto, the Authority considered subsequent events through September 
28, 2010, the date the financial statements were available to be issued. 

 
 
NOTE 2 - PREMIUM PAID ON ASSET ACQUISITION 
 
 The Authority’s initially acquired operating property (the distribution facilities) was recorded at the net historic book 

value to the Department.  This amount differs from the acquisition cost by the premium assumed to have been paid of 
$331,695 as of July 16, 1987.  The premium was capitalized and is being amortized as described in Note 1.h. 

 
 
NOTE 3 - UTILITY PLANT 
 
 A summary of the Authority’s utility plant is as follows: 
 

Balance at
Beginning Balance at

of Year Additions Disposals End of Year

DISTRIBUTION FACILITIES
Land 88,520$          -$                    -$                    88,520$          
Buildings 678,704         13,526           -                      692,230         
Transmission and distribution
    equipment 3,433,847      86,590           -                      3,520,437      
Furniture, fixtures, transportation,

and miscellaneous equipment 796,549         11,938           -                      808,487         
Total distribution facilities 4,997,620      112,054         -                      5,109,674      

May 31, 2010
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Page 10 

 
NOTE 3 - UTILITY PLANT - Continued 
 

Balance at
Beginning Balance at

of Year Additions Disposals End of Year

HYDROELECTRIC GENERATING
 FACILITY

Land 521,207         -                     -                      521,207         
Structures 1,123,925      3,485             -                      1,127,410      
Reservoirs, dams, and waterways 1,043,563      10,876           -                      1,054,439      
Roads, trails, and bridges 10,063           -                     -                      10,063           
Water wheels, turbines, and generators 2,032,426      21,914           -                      2,054,340      
Accessory electric equipment 1,613,627      -                     -                      1,613,627      
Furniture, fixtures, transportation,

and miscellaneous equipment 332,638         1,351             -                      333,989         
Total hydroelectric generating 
  facility 6,677,449      37,626           -                      6,715,075      

11,675,069    149,680         -                      11,824,749    
ACCUMULATED DEPRECIATION (4,114,022)     (384,183)        -                      (4,498,205)     

7,561,047$     (234,503)$       -$                    7,326,544$     

NON-OPERATING PROPERTY 209,845$        -$                    -$                    209,845$        

CONSTRUCTION IN PROCESS
Distribution Upgrade Project 2,261,761$     250,447$        -$                    2,512,208$     
Transmission Voltage Support Project 797,462         456,377         -                      1,253,839      

3,059,223$     706,824$        -$                    3,766,047$     

May 31, 2010

 

Balance at
Beginning Balance at

of Year Additions Disposals End of Year

DISTRIBUTION FACILITIES
Land 86,020$          2,500$            -$                    88,520$          
Buildings 678,704         -                     -                      678,704         
Transmission and distribution -                     
    equipment 3,347,594      86,915           (662)                 3,433,847      
Furniture, fixtures, transportation, -                     

and miscellaneous equipment 773,142         23,407           -                      796,549         
Total distribution facilities 4,885,460      112,822         (662)                 4,997,620      

May 31, 2009
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NOTE 3 - UTILITY PLANT - Continued 

Balance at
Beginning Balance at

of Year Additions Disposals End of Year

HYDROELECTRIC GENERATING
 FACILITY

Land 521,207         -                     -                      521,207         
Structures 1,123,925      -                     -                      1,123,925      
Reservoirs, dams, and waterways 1,041,508      2,055             -                      1,043,563      
Roads, trails, and bridges 10,063           -                     -                      10,063           
Water wheels, turbines, and generators 1,963,539      68,887           -                      2,032,426      
Accessory electric equipment 1,593,168      20,459           -                      1,613,627      
Furniture, fixtures, transportation, -                     

and miscellaneous equipment 327,496         5,142             -                      332,638         
Total hydroelectric generating 
  facility 6,580,906      96,543           -                      6,677,449      

11,466,366    209,365         (662)                 11,675,069    
ACCUMULATED DEPRECIATION (3,745,293)     (377,933)        9,204               (4,114,022)     

7,721,073$     (168,568)$       8,542$             7,561,047$     

NON-OPERATING PROPERTY 210,000$        -$                    (155)$               209,845$        

CONSTRUCTION IN PROCESS
Distribution Upgrade Project 696,698         1,565,063      -                      2,261,761      
Transmission Voltage Support Project 215,078         582,384         -                      797,462         

911,776$        2,147,447$     -$                    3,059,223$     

May 31, 2009

 
 Depreciation expense for operating property was $324,454 and $319,017 for 2010 and 2009, respectively.  Depreciation 

charges on transportation and shop equipment have been allocated to the various expense or operating property accounts 
via the Department’s work order system, as prescribed by the Uniform System of Accounts for Municipal Utilities.  These 
depreciation charges totaled $59,730 and $58,916 for the years ended May 31, 2010 and 2009, respectively.  In 
accordance with the Uniform System of Accounts for Municipal Utilities, net costs associated with retirement, removal, 
salvage, and proceeds upon disposition of fixed assets have been charged against accumulated depreciation.  These costs 
totaled $-0- and $8,542 for 2010 and 2009, respectively. 

 
 
NOTE 4 - CASH AND CASH EQUIVALENTS, RESTRICTED 
 
 Cash and cash equivalents, restricted, represent cash reserved from the issuance of the 2000, 2004, and 2008 Serial 

Bonds.  A summary is as follows: 

2010 2009
Debt Service Reserve Funds, 2000, 2004, and 2008 

Serial Bonds equal to the largest annual debt 
service requirement 1,937,312$   1,986,920$  

Renewal and Replacement Fund, in anticipation of unforeseen
repairs and replacements (a) 118,191        118,179      

Proceeds restricted by 2004 and 2008 Bonds payable 4,082,347     5,174,795   

Cash and cash equivalents, restricted 6,137,850$   7,279,894$  

May 31,
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NOTE 4 - CASH AND CASH EQUIVALENTS, RESTRICTED - Continued 
 
   (a) There were no funds expended for repairs or replacements during the years ended May 31, 2010 and 2009.  

As required by the 2000 Serial Bond issue, the Authority is required to have a $100,000 balance in this 
account as of September 1 each year. 

 
 
NOTE 5 - BONDS PAYABLE 
 
 A summary of bond transactions of the Authority is as follows: 
 

2010 2009

Bonds payable, beginning of year 19,560,000$   9,685,000$    
Issuance -                      10,860,000   
Principal payments, including redemptions (610,000)         (985,000)       

Bonds payable, end of year 18,950,000$   19,560,000$  

May 31,

 
 Series 2008 Bonds 
 

The Authority obtained $8,020,000 Series 2008A and $2,840,000 Series 2008B Power System Revenue Bonds.  A 
portion of the proceeds of each bond were used to redeem an outstanding Bond Anticipation Note, the proceeds which 
were originally used to finance certain projects including (a) licensing and relicensing costs relating to the existing 
transmission and distribution facility, (b) substation and transmission upgrades, and (c) development costs relating to a 
new electrical generating project being considered by the Authority.  The balance of the proceeds will be used to provide 
additional funds for (a) construction of upgrades to the Authority’s existing substation and transmission system, (b) 
certain licensing and relicensing costs, (c) construction of upgrades to an expansion of the existing hydropower 
generating facility, (d) to fund a debt service reserve fund, and (e) to pay certain expenses incidental to the issuance of 
bonds. 
 
Principal payments for the 2008 Bonds are due annually March 15, with semi-annual interest payable on March 15 and 
September 15.  Interest rates range from 3.00% to 7.25%.   
 
Extraordinary Optional Redemption Without Premium   
 
The Series 2008 Bonds are subject to optional redemption prior to maturity (i) as a whole, without premium, in the event 
of (a) a taking in Condemnation of, or failure of title to, all or substantially all of the Power System, (b) damage to or 
destruction of part or all of the Power System and election by the Authority to redeem the Series 2008 Bonds, or (c) a 
taking in Condemnation of part of the Power System and election by the Authority to redeem the Series 2008 Bonds, or 
(ii) in part, without premium, in the event that (a) excess insurance or Condemnation proceeds remain following damage 
or Condemnation of a portion of the Power System and completion of the repair, rebuilding or restoration of the Power 
System and, pursuant to the Indenture, such excess monies are not paid to the Authority, or (b) excess monies remain in 
the Project Fund after the completion date.  Upon the occurrence of any of the foregoing events, the 2008 Bonds will be 
redeemed, as a whole or in part, as applicable, at such time as the Authority determines, at a redemption price equal to the 
principal amount thereof, plus accrued interest to the redemption date, without premium. 
 
Optional Redemption   
 
The Series 2008A Bonds and Series 2008B Bonds maturing on or after March 15, 2019, are subject to optional 
redemption prior to maturity, as a whole or in part, on any interest payment date on or after March 15, 2018, at the option 
of the Authority, at par, plus accrued interest to the redemption date. 
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NOTE 5 - BONDS PAYABLE - Continued 
 
 Series 2008 Bonds - Continued 
 

Sinking Fund Redemption   
 

The Series 2008A Bonds maturing on March 15, 2023 and March 15, 2033, respectively, will also be subject to sinking 
fund redemption prior to maturity in part by lot commencing March 15, 2019 and March 15, 2024, respectively, and on 
each March 15 thereafter, at a Redemption Price equal to the principal amount to be redeemed plus accrued interest to the 
redemption date, from mandatory Sinking Fund Installment which are required to be made in amounts sufficient to 
redeem on March 15 of each year Series 2008A Bonds in the principal amounts set forth in the table below: 

 
Series 2008A Term Bonds Maturing March 15, 2023 

 
Redemption 

Date Sinking Fund
(March 15) Installment

2019 265,000$   
2020 280,000     
2021 295,000     
2022 305,000     
2023 320,000     

 
 

Series 2008A Term Bonds Maturing March 15, 2033 
 

Redemption Redemption
Date Sinking Fund Date Sinking Fund

(March 15) Installment (March 15) Installment

2024 340,000$  2029 435,000$   
2025 355,000   2030 455,000     
2026 375,000   2031 480,000     
2027 395,000   2032 505,000     
2028 415,000   3033 530,000     

 
 

The Series 2008B Bonds maturing on March 15, 2026 and March 15, 2033, respectively, will also be subject to sinking 
fund redemption prior to maturity in part by lot commencing March 15, 2019 and March 15, 2027, respectively, and on 
each March 15 thereafter, at a Redemption Price equal to the principal amount to be redeemed plus accrued interest to the 
redemption date, from mandatory Sinking Fund installment which is required to be made in amounts sufficient to redeem 
on March 15 of each year Series 2008B Bonds in the principal amounts set forth in the table below: 

 
Series 2008A Term Bonds Maturing March 15, 2026 

 
Redemption

Date Sinking Fund
(March 15) Installment

2019 85,000$   
2020 90,000     
2021 95,000     
2022 105,000    
2023 110,000    
2024 120,000    
2025 130,000    
2026 140,000    
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NOTE 5 - BONDS PAYABLE - Continued 
 
 Series 2008 Bonds - Continued 
 

Series 2008A Term Bonds Maturing March 15, 2033 
 

Redemption
Date Sinking Fund

(March 15) Installment

2027 150,000$     
2028 160,000       
2029 170,000       
2030 185,000       
2031 195,000       
2032 210,000       
2033 225,000       

 
 
The amounts accumulated for each Sinking Fund Installment shall be applied by the 2008 Trustee, at the direction of the 
Authority, to the purchase or redemption of the Series 2008 Bonds due on such redemption date at prices not exceeding 
the applicable Redemption Price, plus accrued interest to the date of purchase. 

 
 Series 2004 Bonds 
 
 The Authority obtained $4,090,000 Series 2004A, $1,605,000 Series 2004B Power System Revenue Bonds, and 

$880,000 Series 2004C Power System Revenue Refunding Bonds.  The 2004A and 2004B Bonds were used to redeem 
outstanding Bond Anticipation Notes, the proceeds of which were originally used to renovate the existing power house 
and bulkhead structure in the generating plant of the Authority and four hydroelectric generating units located therein; the 
renovation and improvement of the Authority’s distribution system; the acquisition and installation of various machinery 
and equipment therein and thereof; and the funding of certain preliminary planning, study, and survey costs in connection 
with the consideration of the acquisition of a hydroelectric facility in the Capital District.  The 2004A Bond proceeds also 
provided original funds for the construction of improvements to the Authority’s distribution system.  The 2004C Bonds 
provided funds to refund the outstanding principal amount of the Authority’s Series 1993 Power System Revenue 
Refunding Bonds, which originally advance refunded the Authority’s Series 1987A Power System Revenue Bonds.  All 
of the Series 2004 Bonds funded a debt service reserve fund and paid certain expenses incidental to the issuance of the 
Series 2004 Bonds. 

 
 Principal payments on the 2004 Bonds are due annually on December 15, with semi-annual interest payable on June 15 

and December 15.  Interest rates range from 2.5% to 5.125% per annum. 
 
 Optional Redemption 
 
 The Series 2004A and Series 2004B Bonds maturing on or after December 15, 2015, are subject to redemption at the 

option of the Authority, in whole or in part, on any interest payment date on or after December 15, 2014, at par plus 
accrued interest to the date of redemption.  The Series 2004C Bonds are not subject to redemption. 
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NOTE 5 - BONDS PAYABLE - Continued 
 
 Series 2004 Bonds - Continued 
 
 Mandatory Redemption 
 
 The Series 2004B Bonds maturing on December 15, 2024, are subject to mandatory redemption prior to maturity from 

mandatory Sinking Fund installments on December 15, 2015, and each December 15 thereafter.  In each case, a 
redemption price is equal to 100% of its principal amount plus accrued interest to the day of redemption. 

 
December 15, 2024, Redemption 

 
Amount Year Amount Year 

 $    60,000 2009 $    95,000 2019
       60,000 2010     100,000 2020
       65,000 2011     105,000 2021
       70,000 2012     110,000 2022
       70,000 2013     115,000 2023
       75,000 2014     120,000 2024

 
 
 The Series 2004B Bonds are issued pursuant to and are secured under the 2000 Indenture, as supplemented by the 2004 

Supplemental Indenture, and are payable from net revenues generated by the operation of the Authority’s Power System 
and pledged under the Indenture and other amounts constituting trust revenues. 

 
 Series 2000 Bonds 
 
 The Authority obtained $5,165,000 Series 2000 Subordinate Power System Revenue Bonds, used to a) redeem 

outstanding bond anticipation notes, the proceeds of which were used to purchase and construct a hydroelectric facility; 
b) finance certain costs of issuance of the Series 2000 Bonds; and c) fund a debt service reserve and project fund to be 
used for additional capital improvements. 

 
 Principal payments on the 2000 Bonds are due annually on December 15, with semi-annual interest payable on June 15 

and December 15.  Interest rates range from 5.00% to 6.00% per annum. 
 
 Optional Redemption 
 
 The Series 2000 Bonds maturing on or after December 15, 2011, are subject to redemption at the option of the Authority, 

in whole or in part, on any interest payment date on or after December 15, 2010, at a redemption price set forth below, 
plus, in each case, accrued interest to the date of redemption. 

 
   Redemption Period Redemption Price 
 
  December 15, 2010 to December 14, 2011 102% 

 December 15, 2011 to December 14, 2012 101% 
 December 15, 2012 and thereafter 100% 
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NOTE 5 - BONDS PAYABLE - Continued 
 
 Series 2000 Bonds - Continued 
 
 Mandatory Redemption  
 
 The Series 2000 Bonds maturing on December 15, 2020 and 2025, are subject to mandatory redemption prior to maturity 

from mandatory Sinking Fund Installments on December 15 in each of the years and in the respective principal amounts 
set forth below.  In each case, a redemption price is equal to 100% of its principal amount plus accrued interest to the day 
of redemption. 

December 15, 2020, Redemption 
 

Amount Year Amount Year 

 $  150,000 2009 $  225,000 2016
     160,000 2010     240,000 2017
     165,000 2011     250,000 2018
     180,000 2012     265,000 2019
     190,000 2013     285,000 2020

  
December 15, 2025, Redemption 

 
Amount Year

300,000$   2021
320,000     2022
335,000     2023
360,000     2024
380,000     2025

  
 The Series 2000 Bonds are issued pursuant to and are secured under the 2000 Indenture and are payable from net 

revenues generated by the operation of the Authority’s Power System and pledged under the 2000 Indenture and other 
amounts constituting Trust Revenues.  The lien on the Authority’s net revenues created by the 2000 Indenture is a second 
lien and is subordinate to the pledge of the Authority’s net revenues under the Trust Indenture of the Authority dated as 
of October 1, 1993 (the “1993 Indenture”), securing the Authority’s Power System Revenue Refunding Bonds Series 
1993 (the “Series 1993 Bonds”).  The Series 2000 Bonds constitute subordinate obligations under the 1993 Indenture.  
The subordination to the 1993 Indenture has been extinguished by the defeasance of the Series 1993 Bonds with funds 
provided by the Series 2004C Bonds. 

 
 A summary of the Authority’s future minimum annual maturities for bonds payable is as follows: 
 

Principal Interest

For the year ending May 31, 2011 630,000$        1,010,906$    
2012 655,000          983,119        
2013 695,000          953,213        
2014 720,000          920,350        
2015 755000 885,613        
2016 through 2020 4,405,000       3,805,187     
2021 through 2025 5,685,000       2,879,775     
2026 through 2030 3,260,000       1,151,740     
2031 through 2033 2,145,000       251,376        

18,950,000$   12,841,279$  
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NOTE 5 - BONDS PAYABLE - Continued 
 
 Series 2000 Bonds - Continued 
 
 Mandatory Redemption  
 
 A rate covenant of the Bonds requires that the Authority adopt an operating budget of no more than 110% of the prior 

year’s adopted budget, as amended.  The adopted budget for the 2007 fiscal year end was approximately 127.5% of the 
prior year modified budgets.  Management had informed the Bond Trustees of the violation and the causes thereof in the 
prior year.  For the 2008 fiscal year end, the Authority adopted an operating budget equal to approximately 103% of the 
prior year modified budget. 

 
 Interest expense on bonds payable was $1,026,446 and $946,384 for the years ended May 31, 2010 and 2009, 

respectively.  Interest paid was $1,036,881 and $890,373 during the years ended May 31, 2010 and 2009, respectively. 
 
 
NOTE 6 - NEW YORK STATE RETIREMENT SYSTEMS 
 
 a. Plan Description 
 
 The Village participates in the New York State and Local Employees’ Retirement System (ERS). Employees of the 

Authority are included in the Village’s ERS account.  ERS is a cost-sharing multi-employer retirement system.  ERS 
provides retirement benefits as well as death and disability benefits.  Obligations of employers and employees to 
contribute and benefits to employees are governed by the New York State Retirement and Social Security Law 
(NYSRSSL).  As set forth in the NYSRSSL, the Comptroller of the State of New York (Comptroller) serves as sole 
trustee and administrative head of the ERS.  The Comptroller shall adopt and may amend rules and regulations for the 
administration and transaction of the business of the ERS and for the custody and control of its funds.  The ERS issues a 
publicly available financial report that includes financial statements and required supplementary information.  That 
report may be obtained by writing to the New York State and Local Retirement Systems, 110 State Street, Albany, New 
York 12244. 

 
 b. Funding Policy 
 
 ERS is noncontributory except for employees who joined the ERS after July 27, 1976, who contribute 3% of their salary 

for the first ten years of membership.  Under the authority of the NYSRSSL, the Comptroller annually certifies the rates 
expressed used in computing the employers’ contributions.  The required contributions for the current year and the two 
preceding years were: 

 
For the year ended May 31, 2010 57,941$   

2009 44,932     
2008 67,407     

 
 
 The Village’s contributions made to the System were equal to 100% of the contributions required for each year. 
 
 
NOTE 7 - DUE TO OTHER GOVERNMENTS 
 
 The Authority provides the Village with electric service related to public street lighting and other types of lighting.  

Revenue from this service totaled $53,971 and $171,303 for the years ended May 31, 2010 and 2009, respectively. 
 
 In addition, the Authority rents office space on a month-to-month basis from the Village for an annual rental of $8,400 

for the years ended May 31, 2010 and 2009.   
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NOTE 7 - DUE TO OTHER GOVERNMENTS - Continued 
 
 The Authority has an open-ended agreement with the Village of Green Island Industrial Development Agency (IDA), in 

which the IDA provides the Authority with economic development assistance.  The contract calls for annual payments of 
$20,000. 

 
Balances due (to) from the Village as of May 31, 2010 and 2009, were $-0- and $8,038, respectively.  

 
 
NOTE 8 - COMMITMENTS AND CONTINGENCIES 
 
 a. Power Supply Contracts 
 

i. Distribution 
 

 Electric power distributed by the Authority is obtained from NYPA under a power supply contract which expires 
during September 2025.  The Authority is entitled to certain kilowatts of firm hydroelectric power and associated 
energy.  Demand, energy, and transmission charges under this contract are subject to change and approval of 
regulatory authorities.  There are no minimum capacity or other fixed charge components to this contract.  Electric 
purchases under this contract totaled $226,168 and $214,942 for the years ended May 31, 2010 and 2009, 
respectively. 

 
 The Village guarantees contractual electric payments to NYPA.  
 

  The Authority receives incremental power from a source other than NYPA, the New York Municipal Power Agency 
(NYMPA), a Joint Action Agency of which the Authority is a member.  Electric purchases from NYMPA totaled 
$1,026,647 and $1,151,052 for the years ended May 31, 2010 and 2009, respectively. 

 
  The Authority also maintains an agreement with NIMO for the transmission of capacity on National Grid’s circuits.  

Electric wheeling charges under this contract totaled $159,167 and $163,675 for 2010 and 2009, respectively.  
 

ii. New York Independent System Operators (NYISO) 
 

NYISO is a not-for-profit corporation under aegis of the Federal Electric Regulatory Commission, with 
responsibility to provide free access to the electric transmission facilities within New York State.  All NYISO costs 
are billed to users of the electric transmission grid.  Pricing is market based rather than cost based.  NYISO charges 
totaled $133,593 and $206,182 for the years ended May 31, 2010 and 2009, respectively.  These costs are included 
in electricity purchased. 

 
iii. Hydroelectric 

 
 The Authority has a contract with NIMO to sell all energy produced from the hydroelectric generating facility at a 

day ahead pricing which expires June 30, 2011.   
 

b. Significant Concentration  
 
 Approximately 42% and 48% of the Authority’s operating income is derived from sales of hydroelectricity to NIMO for 

the years ended May 31, 2010 and 2009, respectively.  No other customer accounted for more than 10% of the 
Authority’s operating income during the years ended May 31, 2010 and 2009. 

 
c. Litigation 

 
The Authority is involved in certain suits and claims arising from variety of sources.  It is the opinion of management and 
counsel that liabilities that may arise from such actions would not result in losses that would materially affect the financial 
position of the Authority or the results of its operations. 



GREEN ISLAND POWER AUTHORITY 
 

NOTES TO FINANCIAL STATEMENTS 
May 31, 2010 and 2009 

 
 

Page 19 

NOTE 8 - COMMITMENTS AND CONTINGENCIES - Continued 
 

d. Economic Crisis and Other Risks and Uncertainties 
 

The credit and liquidity crisis in the United States and throughout the global financial system has resulted in substantial 
volatility in the financial markets and the banking system.  These and other economic events could have a negative 
financial impact on the Authority’s customer base, which in turn, could have an impact on the Authority’s future 
operations and financial performance. 

 
In addition, the Authority is subject to certain business risks that could have a material impact on future operations and 
financial performance.  These risks include prices on the wholesale markets for short-term power transactions; water 
conditions; weather, and natural disaster disruptions; collective bargaining labor disputes, and government regulation. 

 
e. Cohoes Falls Hydroelectric Project 

 
 The Authority has been involved in several proceedings that have arisen at FERC, in connection with the Authority’s 

efforts to secure a license for the proposed Cohoes Falls Hydroelectric Project, FERC Project No. 12522.  In connection 
with the same effort, the Authority sought intervention in the School Street Project relicensing case, FERC Project No. 
2539-003.  In order to develop the Cohoes Falls Hydroelectric Project, the Authority would need to utilize the same water 
now used by Erie Boulevard L.P.’s (an unrelated entity) existing School Street Project.  Erie Boulevard has been engaged 
in renewing the license for the School Street Project, in a relicensing proceeding that had continued well over a decade. 

 
 FERC issued a series of orders during 2006 and 2007 in the School Street Project relicensing proceedings that, in 

management’s opinion, were intended to preclude the Authority from submitting a better adapted alternative to the 
existing School Street facility for review and consideration.  It is management’s belief that the Authority’s proposed 
Cohoes Falls Hydroelectric Project would produce significantly more renewable power and provide significant 
environmental improvements and recreational enhancements.  However, on February 15, 2007, FERC issued a new, 40-
year license to Erie Boulevard for the existing School Street Project. 

 
 Having been denied the right to participate in the School Street relicensing proceedings, the Authority appealed multiple 

FERC orders in connection with the School Street Project relicensing proceeding before the United States Court of 
Appeals for the Second Circuit.  Oral argument was held in December 2008, and a decision favorable to the Authority 
was issued on August 10, 2009.  That order vacated the FERC’s order issuing a license to Erie Boulevard and directed 
FERC to reconsider its decision after making certain findings. 

 
 On remand, FERC issued an order on April 15, 2010, reinstating the prior invalidated license to Erie Boulevard.  FERC 

asserted that it had made the requisite inquiries and found it had no reason why it should not simply reinstate its prior 
2007 licensing order to Erie Boulevard.  It also denied intervention by the Authority.  The Authority filed an extensive 
rehearing request on May 17, 2010, raising many challenges to FERC’s findings and determinations.  On June 1, 2010, 
after the deadline for filing rehearing had lapsed, Erie Boulevard filed to respond to the Authority’s rehearing request and 
presented a new study, purporting to demonstrate the Authority’s Cohoes Falls proposal was not feasible.  On June 16, 
2010, the Authority responded to the Erie Boulevard filing, noting that Erie Boulevard’s filing was not permitted and in 
any event, its study was so faulty as to not warrant its conclusion or consideration by FERC.  In addition, on that same 
date, the Authority filed to present evidence of the extent of the weaknesses in the Erie Boulevard study, in the event 
FERC decided to accept the late Erie Boulevard study into the record.  By an order issued June 15, 2010, FERC granted 
rehearing for further consideration, which will give it additional time to make a decision.  There is no requirement 
limiting the time FERC can take to make its decision, once it has issued an order granting rehearing.  Accordingly, the 
matter remains unresolved. 

 
As of September 28, 2010, the Authority intends to continue its pursuit of the necessary licenses and permits for the 
construction and operation of the Cohoes Falls Hydroelectric Project. 
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NOTE 9 - POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS 
 
 a. Plan Description 
 
 The Authority provides medical and prescription drug insurance benefits for retired Authority employees and their 

dependents.  All Authority employees become eligible for such benefits when they attain certain age and service 
requirements while employed by the Department.  Retirees are required to contribute a portion of the total cost of these 
benefits. 

 
 b. Reporting Requirements 
 
 Effective June 1, 2009, the Authority reports its postemployment benefits in accordance with Governmental Accounting 

Standards Statement No. 45 (GASB No. 45).  GASB No. 45 views a postemployment benefit plan as a deferred 
compensation arrangement, whereby an employer promises to exchange future benefits for employees’ current services.  
GASB No. 45 specifies that accounting for these benefits should be determined under an accrual basis, where the 
expected value of the benefit is actuarially calculated and recognized as a cost over the working lifetime of employees.  
Prior to fiscal year 2010, the Authority was not required to recognize this liability. 

 
 c. Funding Policy 
 
 Currently, the Authority’s cost of its postemployment benefits program is determined on a pay-as-you-go basis and is; 

therefore, unfunded.   
 
 During 2010, premiums paid by the Authority on behalf of current retirees and their dependents totaled $12,741. 
 

Annual OPEB Cost and Net OPEB Obligation.  The Authority’s annual other postemployment benefit (OPEB) cost is 
calculated based on the annual required contribution of the employer (ARC).  The ARC represents a level of funding that, 
if paid on an ongoing basis, is projected to cover normal cost each year and to amortize any unfunded actuarial liabilities 
(or funding excess) over a period not to exceed thirty years.  The following table shows the components of the 
Authority’s annual OPEB cost for the year, the amount actually contributed to the plan, and changes in the Authority’s 
net OPEB obligation to the Plan. 

 
The Authority’s annual OPEB cost, the percentage of annual OPEB cost contributed to the Plan, and the net OPEB 
obligation is as follows: 

 

Fiscal Annual Percentage of Net

Year OPEB Annual OPEB OPEB

Ended Cost Cost Contributed Obligation

5/31/2010 62,133$     20.5% 49,392$        
 

Funded Status and Funding Progress.  As of May 31, 2010, the actuarial accrued liability for benefits was $478,158, all 
of which was unfunded.  The covered payroll (annual payroll of active employees covered by the Plan) was $747,371, 
and the ratio of the unfunded actuarial accrued liability to the covered payroll was 64 percent. 

 
The projection of future benefit payments for an ongoing plan involves estimates of the value of reported amounts and 
assumptions about the probability of occurrence of events far into the future.  Examples include assumptions about 
future employment, mortality, and the healthcare cost trend.  Amounts determined regarding the funded status of the plan 
and the annual required contributions of the employer are subject to continual revision as actual results are compared 
with past expectations and new estimates are made about the future.  
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NOTE 9 - POST-EMPLOYMENT BENEFITS OTHER THAN PENSIONS - Continued 
 
 c. Funding Policy - Continued 

 
Methods and Assumptions.  Projections of benefits for financial reporting purposes are based on the substantive plan (the 
plan as understood by the employer and plan members) and include the types of benefits provided at the time of each 
valuation and the historical pattern of costs to the employer to that point.  The methods and assumptions used include 
techniques that are designed to reduce the effects of short-term volatility in actuarial accrued liabilities and the actuarial 
value of assets, consistent with the long-term perspective of the calculations.  Actuarial computations under GASB No. 
45 were provided by Armory Associates, LLC, the Authority’s independent actuaries for the year ended May 31, 2010. 
 
The following simplifying assumptions were made: 
 
Retirement Age and Service Period for Active Employees - An employee must be age 55 with 10 years of service to 
become eligible for postretirement health benefits. 
 
Marital Status - It is assumed that 70% of retirees will be married at the time of their retirement, with the male spouse 
assumed to be approximately three years older than the female.   
 
Mortality - Life expectancies were based on the RP-2000 Mortality Table for males and females. 
 
Termination Rates - Termination rates consistent with GASB No. 45’s abbreviated methodology were selected and are 
based on the experience of the New York State and Local Retirement System. 
 
Retirement Rates - Retirement rates are based on the experience of the New York State and Local Retirement System.  
This methodology is consistent with GASB No. 45 abbreviated methodology. 

 
Healthcare Cost Trend Rate - National Health Expenditure Projections 2002 - 2017, were used as a basis for healthcare 
cost trend.  This methodology is consistent with GASB No. 45 abbreviated methodology. 

 
Other Related Information 
 
The remaining actuarial assumptions and methods used for the valuation of the Authority’s postemployment benefits 
program as of May 31, 2010, were as follows: 
 
  Interest Rate:     4.00% 
  Valuation Method:    Projected Unit Credit 
  Amortization Method:    Level dollar closed 
  Amortization Period:    30 years 
 

 


